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AN ACT concerning State finance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

| nvest nent of Tobacco Settl enent Proceeds Act.

Section 5. Purpose. This Act 1is created to invest a
portion of the proceeds from this State's share of the
nati onwm de tobacco settlenent into bi onedi cal research
designed to increase the understanding of tobacco-rel ated
illness and to inprove the treatnent and care of |Illinois

residents harned by tobacco use.

Section 10. Definitions. For purposes of this Act:

"Affiliated teaching hospital"” neans a hospital |ocated
inlllinois that is either (i) under common ownership with an
eligible university or (ii) a free-standing hospital that has
an affiliation agreement relating to the training of nedical
residents with an eligible university.

"Base funding anount"” neans an anount equal to 5% of the
total unrestricted proceeds allocated by this Act to the
Tobacco Settl enent Bionedi cal Research Fund.

"Conmmi ttee" means t he Tobacco Settlenent Advisory
Comm ttee, which shall be conposed of the deans of each
eligible university or their designees.

"Eligible uni versity" means a public or private
university located in the State of Illinois with a fully
accredited nedi cal school conducting, either alone or through
its affiliated teaching hospitals, at Ileast $3,000,000
annually in National Institutes of Health sponsored research.

"I DPH' means the Illinois Departnent of Public Health.

"Nl H' nmeans the National Institutes of Health.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-2- LRB9201576TAt m

"NlH al | ocati on anbunt” neans the remaining funds in the
Tobacco Settlenent Bionedical Research Fund that are to be
distributed to each eligible university follow ng the annual
di stribution of the base fundi ng anount.

"NIH allocation calculations” neans the nethod used to
determne the NIH allocation fornmula funding anounts for each
eligible university. On June 1 of each year, using the
previous federal fiscal year data for NH funding, the
Comm ttee shall

(1) determne the total NH funding received by
each eligible wuniversity, which determnation shal
include the total NH funding received by respective
affiliated teaching hospitals;

(1i) determne the total NH funding received by
al | eligible uni versities, i ncl udi ng respective
affiliated teaching hospitals;

(ti1) determ ne each eligible university's
percentage of the total NIH funding by dividing the total
NIH funding received by each eligible wuniversity as
determined in item (i) into the total NH funding
received by all eligible universities as determned in
item(ii); and

(tv) determne the NHallocation fornula funding
anmounts for each eligible university by nultiplying the
NlH funding percentage for each eligible university as
determined initem(iii) by the NIH allocation anmount.
"NIH al |l ocation fornmula fundi ng anount” neans the anopunt

each eligible university receives based on the NIH all ocation
cal cul ati ons.

"Settl enment agreenment " means the portions of the
settlenment agreenent in the case of People v. Philip Morris,
Inc. et al. (Case nunber 96L13146 in the Cook County Circuit
Court) and any associated litigation that is relevant to this

St at e.
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"Tobacco-related 1illness research” means basi c or
clinical research directed toward the wunderstanding of
tobacco-related illnesses, including but not Ilimted to:
oral, pharyngeal, and esophageal cancers, and cancers of the
I ung, bl adder, and kidney; cardiovascul ar di sease, including
heart attacks and strokes; pulnonary disease, including
enphysenma and asthma; and neurol ogical disease, including
stroke, nicotine addiction, and chronic depression.

"Tobacco Settlenment Bionedical Research Fund" neans the
fund created pursuant to Section 15 of this Act.

"Unrestricted proceeds" neans that portion of the noneys
received by the State under the settlenent agreenment, the use
of which is not restricted under the terns of the settl enent

agr eenment .

Section 15. Tobacco Settl enent Bi onedi cal Research Fund.

(a) The Tobacco Settlenent Bionedical Research Fund is
created as a special fund in the State Treasury.

(b) ©One third of all unrestricted proceeds received by
the State under the settlenent agreenent shall be deposited

into the Tobacco Settl enent Bi onedi cal Research Fund.

Section 20. Allocation and di sbursenent of funds.

(a) On June 1 of each year, the Commttee shall perform
and certify the NIH al |l ocati on cal cul ati ons.

(b) Moneys in the Tobacco Settl enment Bi onedi cal Research
Fund shall be appropriated annually to the University of
I11inois, which shall transfer funds to each eligible
university in accordance with this Section with the exception
of the base funding anount for Southern Illinois University,
which shall be appropriated directly to that institution.
Funds shall be distributed on June 30 of each year to each
eligible university in the foll ow ng manner:

(1) Each eligible wuniversity shall receive a base
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f undi ng anount .
(2) Each fiscal vyear, each eligible wuniversity
shall receive its respective NH Alocation Formla

Fundi ng Anount .

Section 25. Use of f unds. Eligible universities
recei ving funds from the Tobacco Settlenent Bionedica
Research Fund may use such funds to:

(1) support ongoi ng progr anms relating to

t obacco-related ill ness research

(2) create new prograns relating to tobacco-rel ated
i1l ness research; and

(3) inprove, equip, or construct |aboratory space
to be used in furtherance of tobacco-related illness

r esear ch.

Section 30. Reporting requirenent.

(a) On May 31 of each year, each eligible university
shall submt to IDPH a report detailing its use of funds from
t he Tobacco Settl enent Bi onedi cal Research Fund. Each report
shall provide a detailed account of how these funds were
spent and shall provide an analysis of the progress of the
tobacco-related ill ness research funded under this Act during
t he previous year.

(b) The |IDPH shall annually review each such report and
prepare a summary report to the Governor and the GCeneral

Assenbl y.

Section 35. Audits. Notw thstanding the requirenments of
any other State law or regulation, an eligible wuniversity
that conducts annual audits of its own operations may el ect
to fulfill any audit requirenents with respect to any or al
funds received wunder this Act by having such an audit

conducted at the time of its own annual audit at its own
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cost .

Each eligible wuniversity shall nmake such an el ection at
the time that it receives funds wunder this Act. Each
eligible wuniversity shall not be required to elect that al
State grants be included in its annual audit. Such an
el ection may be for either financial or conpliance audits, or
both. In the event of such an election, the audits shal
fulfill the audit requirenents of the applicable State | aw or
regul ation authorizing the grants, except for the reporting
dates required for the audits. The audits shall be conducted
in accordance with generally accepted auditing standards by
certified public accountants authorized to do business in the
State of Illinois.

The provisions of this Section do not limt the authority
of any State agency to conduct, or enter into contracts for
the conduct of, audits and evaluations of State grant
prograns, nor do these provisions |imt the authority of the
Auditor General. The State agency shall fund the cost of any

such additi onal audits.

Section 40. Contravention of |law. Funds received under
this Act shall not be used in contravention of any |aw of

this State.

Section 90. The State Finance Act is anended by adding

Section 5.545 as fol |l ows:

(30 I'LCS 105/5.545 new)

Sec. b5.545. The Tobacco Settl enent Bi onedi cal Research

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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